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Dear Subjs Taxes STATINTL
Since September 1963 all government agencles operating
in | |have been withholding | | Income
taxes for local employees. This stems ouf ol an agreement
between | Govermment and | ] STATINTL

based on an old treaty obligation. Whlle the
status was under review, and we were on the old

support system, we dld not start wilithholding, nor have we
been.

Now as you wlll note from the attached letter, with-
holding procedures are belng tightened, and this glves us
a chance to begln withholding taxes without drawlng undue
attention to our tardiness. If we do not withhold the
taxes, we vliolate a U.S. international agreement for little
apparent reason. I see no reason on this end for us not to
begin withholding, provided there is no objection in Head-
guarters.

If you approve, I will begin withholding, and will work
out the technical details with Peg.

Yours truly,

Attachment
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